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Dear Applicant:

Ke Lave consicdered your appliration for recognftion of axecmption from
Feders) fncome tax unde; mcetion 5G1(c)(A) of the Internal Revenue Code,

Tte Snforatior rubm ried Aleclescd that you were Iacorpovats s/ on

I uodcr the nornrofit stututcs of Lhe State of NG

Your purposce bricfly stated ave to provide for maintensnce, praservation
and architcctursl control of the resi{dence lots and common aree within the

I ot tivision.

AlY persens purchasing property within the subdivinion putomaticelly
becorr nembere of this organization., Members are subjrct to the
Declarattion of Covenrnts Condittens »nl Resgtrictions whish provides
informaricn regarding constnuct {on, oanagenent and care ¢f the
asscclirtion's property.

The ngeocistion has indiretnd trat hLey bsve only onc cornon wrens which
consiste of a park. The park Tas cbe following renreational fecilities:
basketbsll court, suvigming pool, horie stoe pit, pienfe tables and
miscellanccur play ground equipment (swinge, etc.)s This common erea is
ava{lrble enly te looeowners.

Section 501(c)(4) of the Internal Ferenue Code rrovides excmption for:

"Civic Leagues or orzanizations not orgsanized for profit but operated
e xrlusively for 1bhe Lromorion of social welfere...”

Sectlor Lunulled (=3 23(2)(4) of the income Tax Regulstions providen thats

“tr ocrpocdrrtior ‘s aperated exciusively far the promotion of social
welfoyo 3f 1 4 rrimarily cngaged In promoting in some way the common
Foot ome o p oneras we'farc of the people of the comunity. Ap organi-
2-vior «mbracee wihip this section 18 one which is operated primarily
te~ 100 rurpene of Yyinglre about civie betterment And focinl improve=
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Revenue Rulsng 72-102, 19:2-1, (.B. 142 held thet » nomprofit ercanisation
forned to prescrve the appearance of a housing development and to osintain
streeta, picdcvalks, nud commorn rrvcux for use of the recldents (a 2xeampt
ander scetion 501(e)(d) of thn Code.

Revenue Rulirg 74-09, 1474~ €N, 1,1 modified Revenue Ruling 72+102 and
required that ¢ homewvwnera amaociation, to qualify for axesption undet
sectier S01(A)(4) of tue Code, (1) must merve & " omsunity” which bears a
resmsonable recognizable velrtionship te an nrea ordinartly Jdcatified an
govermnantal, (43 Lt must nol cvounduct activirfons dirrcted to the crterior
painterance of private residencus, and (1) the comman arcenw or facilitiea

toowne and anintalne muat he for the ure rnd crjoyment of ths genereol
ublfe., 1t atpted that, while an rxact del’ration of the boundaries of o

cormunity” convemplated by nection S0 (c)( ig not posefdhle, tha ter as
used {n that gection har traditionally bern conntr.cd on havitg reference
te a pregrophical unly bearing o resaooubly cecopnirable relat{ueship to
en sxer orcinarfiy {dentified ae & governments] subdivision or » unlt or
disrriet theren, it further clarfflcd that Revenoe Ruling 72-102 wan
intended only to approve snerar’p and maintenarce bty & honeowneve'
associrtion of auch nreas re vor&inye end parblanda, sidewelks ana
atiectiighta, acceas to, or the use nnd enjoynent of which {a extended to
membera of tho yrooral public, ag disttuguicted from contralled use or
accras restrict~d to ttr memdbers of the Liomeowners' ascocistion.

Ber puse membarahip {n your orgnfzation s limited to nreperty owrers {n
thr. Strmeberry Acres subdivialen; your nctivitiesr are no* limited to the
owrcrrh'!p rnd reintenance of aress suck an roadays, parkianda, sidevalks
and street lighte; your common aresr nre not open to thr generel pudblic;
arcdlased on the Infrmaticon provided ¢ Joes not appear that the ares
represented would bear a resconcble recognizatle relationchip to an ures
ordinacily Loentificd 28 gev.rnnent+l, vov ore crganirzed rad operrind for
the private bencf{it of your weabars. Thervefore, you do not qualify for
rccognition of exemption under section 501(c)(4) of *he Code. Tou are
required to file an antual Federal income tax rcturn on Form 1120.

1f you «gir with thege conclusfons or do not wish to {ile a vritten
proteet, plergs 5% 1 and retera Form 6718 ip the enclosed gelf-eddressed
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Eoven v .~ .1' +les conclusiong, you may, uithin 20 deye from
the rat o7 Lra derc o tile {n duplicnte e hrief of the {rcts, lav, and
Aipurc 1t - cLrdy coge ferth your peettion. If you deaire an oral
dlgeoumatan of Y f{reac, piease indicate thie {n your prote-t. The
or Yee, - Puh L atier 77, eolves fustrucrions for filing A protest.
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If you do not file s protest with this office within 30 days of the date - { SRR T |
of thia rcport nr latter, th!s propoacd determination wil) hccome final, - TS, \
LRI ’ . ‘
[ ' ¢¢ ‘
1t you bave any further questiona, please contact the person whose rame \
and telnphone number are ehown at the beyiuning of this letter. \
Jinc~rely yours, - R
o
]
. . |
-~ ] v
District Director t |
Tnclosuvrer: e i\
Porm 8018 * \
3 o - Publicstion 892 T |
é o . \
e
;’\
N “ ]
¢ [
‘ x
|
i




